
 

 

 

 



VOL 19 (August 2019) ISSUE 5 
International Journal of Business, Economics and Law, Vol. 19, Issue 5 

(August 2019) 

TABLE OF CONTENTS 

No. Authors Title Page 

1 Kenny Agustina; 

Taryono; Herlinawaty; 

Mathius Tandiontong 

THE EFFECT OF SIZE AND PUBLIC 

OWNERSHIP ON SOCIAL RESPONSIBILITY 

DISCLOSURE OF MINING FIRMS LISTED ON 

INDONESIA STOCK EXCHANGE 

1-6 

2 Yanto Ramli; 

Mochamad Soelton 

THE MILLENNIAL WORKFORCE: HOW DO 

THEY COMMIT TO THE ORGANIZATION?  

7-18 

3 Ni Made Dwi 

Puspitawati; Adhi 

Krisna Yuliawan 

THE ROLE MEDIATION OF WORK 

SATISFACTION IN THE EFFECT OF WORK 

FAMILY CONFLICT ON FEMALE NURSE 

PERFORMANCE 

19-

24 

4 Marlinda Pala Bani; 

Ubud Salim; Rofiaty 

THE EFFECT OF ENTREPRENEURSHIP 

ORIENTATION AND MARKET ORIENTATION 

ON THE PERFORMANCE OF GROUP 

MEMBERS THROUGH INNOVATION (CASE 

STUDY: IKAT WEAVING SUKA MAJU GROUP 

IN TIMOR TENGAH UTARA (TTU) REGENCY 

OF EAST NUSA TENGGARA) 

25-

30 

5 Ni Putu Sri Devi Ratna 

Pratiwi; Imam 

Subekti; Aulia Fuad 

Rahman 

THE EFFECT OF CORPORATE GOVERNANCE 

AND AUDIT QUALITY ON TAX 

AGGRESSIVENESS WITH FAMILY 

OWNERSHIP AS THE MODERATING 

VARIABLE  

31-

42 

6 Ida Ayu Nyoman 

Sutriani; Animah; Lalu 

Takdir Jumaidi 

THE EFFECT OF ACCOUNTING 

INFORMATION SYSTEMS ON THE 

PERFORMANCE OF MSMEs WITH THE 

QUALITY OF FINANCIAL STATEMENTS AS 

MEDIATION VARIABLES (STUDY ON TRADE 

BUSINESS SECTOR MSMEs IN WEST 

LOMBOK REGENCY) 

43-

51 

7 Masitha Tismananda 

Kumala; Dr. Titik 

Suharti 

FORM OF LEGAL PROTECTION TO THE 

ROHINGYA CHILD REFUGEES IN INDONESIA 

AS THE FORM OF INDONESIA’S 

COMMITMENT TO HUMANITY 

52-

59 

https://www.ijbel.com/wp-content/uploads/2019/08/K19_203.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_203.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_203.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_203.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_204.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_204.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_215.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_215.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_215.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_215.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/08/K19_217.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_227.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_225.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_225.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_225.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_225.pdf


No. Authors Title Page 

8 I Gst Ayu Eka 

Damayanthi; Naniek 

Noviari 

EFFECT OF ACCRUAL QUALITY OF 

FINANCIAL STATEMENTS AND DEBT 

MATURITY ON INVESTMENT DECISIONS 

WITH SIZE OF THE COMPANY AS CONTROL 

VARIABLE  

60-

64 

9 Agus Bandiyono; 

Yvonne Augustine 

ORGANIZATIONAL PERFORMANCE AS A 

MEDIATION ON THE EFFECT OF LEVERS OF 

CONTROL AND LEARNING ORGANIZATION 

ON TAX COMPLIANCE 

65-

78 

10 Daryanto THE AUTHORITY OF THE LOCAL 

GOVERNMENT IN COLLECTING LOCAL 

TAXES 

79-

86 

11 Saru Arifin; Martitah; 

Slamet Sumarto 

REGULATION BARRIERS TO THE TEA 

PICKER WELFARE REALIZATION (A CASE 

STUDY IN THE WEST JAVA, INDONESIA) 

87-

94 

12 Nurcahyono; Bambang 

Hariadi; Endang 

Mardiati 

THE EFFECT OF DEMOGRAPHY 

CHARACTERISTICS, REMUNERISATION, JOB 

REDESIGN ON EMPLOYEE PERFORMANCE 

WITH JOB SATISFACTION AS MEDIATION 

95-

103 

13 Lies Putriana, Ati 

Herawati, Rika 

Kaniati, Iha Haryani 

Hatta 

CONSUMER LOYALITY ANALYSIS OF 

COSMETIC PRODUCTS IN INDONESIA 

104-

110 

14 Bella Arum Kristanti, 

Prof. Dr. Khusnul 

Ashar, Dr. Dra. Sri 

Muljaningsih 

IDENTIFICATION OF FACTORS AFFECTING 

INVESTMENT INTENSITY BY EX- 

INDONESIAN MIGRANT WORKERS 

111-

117 

15 Dharmawan Iqbal 

Akbar, Bambang 

Hariadi, Abdul Ghofar 

THE EFFECT BETWEEN THE SUCCESS OF 

IMPLEMENTATION MONITORING SYSTEMS 

AND EVALUATION DEVELOPMENT (SMEP) 

THROUGH THE MODIFICATION APPROACH 

FOR DELONE & MCLEAN MODELS 

(EMPIRICAL STUDY IN THE GOVERNMENT 

OF MALANG REGENCY) 

118-

130 

16 Dian Novia Anatami; 

Nurkholis; Roekhudin 

THE DETERMINANTS OF CORPORATE 

SOCIAL RESPONSIBILITY DISCLOSURE 

WITH ENVIRONMENTAL PERFORMANCE AS 

MODERATING VARIABLES 

131-

141 

17 Setiyowati LEGAL ASPECTS OF INTERFAITH 
MARRIAGE IN INDONESIA 

142-
144 

https://www.ijbel.com/wp-content/uploads/2019/09/K19_233.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_233.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_233.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_233.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_233.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_234.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_234.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_234.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_234.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_236.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_236.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_236.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_300.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_300.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_300.pdf
https://www.ijbel.com/wp-content/uploads/2019/09/K19_300.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/K19_228.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/K19_228.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_249.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_249.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_249.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_246.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_305.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_305.pdf


No. Authors Title Page 

18 Suripto; Juniati 

Gunawan 

INTELLECTUAL CAPITAL DETERMINANT 

TOWARDS COMPANY’S COMPETITIVE 

ADVANTAGE AND PERFORMANCE AND ITS 

IMPACT ON COMPANY’S VALUES 

145-

163 

19 Yeremias Lake; 

Moeljadi; Kusuma 

Ratna 

THE EFFECT OF ENTREPRENEURSHIP 

ORIENTATION ON COMPETITIVE 

ADVANTAGE IS MEDIATED BY 

INNOVATION AND MARKET ORIENTATION 

(EVIDENCE ON WOVEN FABRIC UKM IN 

KUPANG/NTT) 

164-

169 

20 Rini Fidiyani; Andry 

Setiawan 

THE CAUSES AND EFFORTS OF 

COMPLETING THE LEGAL DISPUTES IN 

SOCIAL MEDIA  

170-

173 

21 Suparti APPLICATION OF INDEPENDENT LEARNING 

WEB-BASED ACCOUNTING APPLICATIONS 

IN EFFORTS EMPOWER SMEs 

174-

179 

22 Sulastri, Sulikah, 

Aulia Herdiani 

DISCLOSURE MODEL OF HUMAN RESOURCE 

ACCOUNTING 

180 

23 Wiwik Utami, Rieke 

Pernamasari 

STUDY ON ASEAN LISTED COMPANIES: 

CORPORATE GOVERNANCE AND FIRM 

PERFORMANCE 

181-

188 

24 Dr. Faissal Malik, 

S.H., M.H 

IMPLEMENTATION OF CRIMINAL 

ADMINISTRATION OFF THE CRIMINAL 

ACTION OF NARCOTICS IN INDONESIA  

189-

194 

25 Annisa Rahmi; Aji 

Dedi Mulawarman; 

Lilik Purwanti 

SIMULACRA BEAUTY ACCOUNTING 195-

199 

26 Rahayu Subekti, S.H., 

M.Hum 

IMPLEMENTATION OF UN DECLARATION 

ON THE RIGHTS OF PEASTS AND OTHER 

PEOPLE WORKING IN RURAL AREAS (UN-

DROP) FOR INDONESIA 

200-

211 

27 Rudi Margono, S.H., 

M.Hum. 

CRIMINAL SANCTIONS IN TAXATION 

CRIMINALS IN INDONESIA  

212-

216 

28 Jarot Jati Bagus 

Suseno; Elfi Indra; 

Tutut Ferdiana Mahita 

Paksi 

JUSTICE DISPOSITION ON THE ROLE OF 

LABOR ORGANIZATIONS IN ACHIEVING 

LABOR WELFARE IN INDONESIA 

217-

223 

https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_256.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_256.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_256.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_256.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_226.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_226.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_226.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_226.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_226.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_226.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/K19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/K19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/K19_235.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_220.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_220.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_220.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/10/IJBEL19_224.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_260.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_260.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_260.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_242.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_242.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_242.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_247.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_248.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_248.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_248.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_248.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_258.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_258.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_259.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_259.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_259.pdf


No. Authors Title Page 

29 Mega Haryanti; 

Elyzabet I. Marpaung, 

S.E., M.Si., Ak., CA 

THE EFFECT OF INCREASE IN NON 

TAXABLE INCOME AGAINST THE LEVEL OF 

COMPLIANCE WITH INDIVIDUAL 

TAXPAYERS 

224-

230 

30 I Wayan Serinah; 

Nyoman Djinar 

Setiawina 

THE EFFECT OF SOCIAL MEDIA AND 

LIFESTYLE ON CHILDREN’S DROPOUT RATE 

231-

241 

31 Nur Najmah Sarita; 

Iswan Noor; Arif 

Hoetoro 

FACTORS DETERMINING THE DECISION OF 

FARMERS TO CHOOSE CREDIT (IJON): 

FARMERS CASE IN NORTH KOLAKA  

242-

249 

32 Muhammad Aini; Anis 

Mashdurohatun; 

H.Fahmi Al Amruzi 

THE IDEAL CONCEPT OF THE PROVISION OF 

SUBSTITUTE HEIRS IN INHERITANCE LAW 

ACCORDING TO COMPILATION OF ISLAMIC 

LAW BASED ON THE JUSTICE VALUE 

250-

257 

33 Komang Adi 

Kurniawan Saputra; 

A.A. Ketut Jayawarsa; 

Anantawikrama 

Tungga Atmadja 

RESURRECTION AS A FADING IMPLICATION 

OF ACCOUNTABILITY IN FINANCIAL 

MANAGEMENT FOR VILLAGE CREDIT 

INSTITUTION 

258-

268 

34 Sudarmo Soewartini; 

Ujang Sumarwan; 

Dadang Sukandar; Eva 

Z Yusuf 

THE RELATIONSHIP MODEL OF 

PERSONALITY, SELF-CONCEPT, AND 

LIFESTYLE ON SOFT DRINK CONSUMPTION 

269-

279 

35 Nofryanti; Regina 

Jansen Arsjah 

THE FACTORS AFFECTING TRANSFER 

PRICING EVIDENCE FROM INDONESIA 

280-

285 

36 Nindya Ayu Angghita; 

Candra Fajri Ananda; 

Rachmad Kresna Sakti 

CAUSES OF EMPLOYMENT OPPORTUNITIES 

AND POVERTY IN THE PROVINCE OF WEST 

NUSA TENGGARA, INDONESIA  

286-

292 

37 Dwi Astuti Palupi; 

Ahmad Iffan; Deaf 

Wahyuni Ramadhani 

LEGAL STUDY OF STATELESS PERSONS 

AND THEIR PROTECTION UNDER 

INTERNATIONAL LAW (CASE STUDY OF 

ROHINGNYA ETHNIC GROUPS IN 

MYANMAR) 

293-

298 

38 Marlin Abdul Malek; 

Abd Rahim Jaguli; 

Osaid Rabie 

ANTECEDENTS OF SELF-INITIATED 

EXPATRIATES’ ADJUSTMENTS AND 

EXPATRIATION OUTCOMES: THE 

INFLUENCE OF CAREER CAPITAL ASPECTS 

ON FOREIGN ACADEMICS’ CAREER 

OUTCOMES OF PUBLIC UNIVERSITIES IN 
MALAYSIA 

299-

310 

https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_265.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_265.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_266.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_266.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_266.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_238.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_263.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_264.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_264.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_264.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_267.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/K19_267.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_268.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_268.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_268.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_269.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_269.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_269.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_269.pdf
https://www.ijbel.com/wp-content/uploads/2019/11/IJBEL19_269.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_405.pdf


No. Authors Title Page 

39 Kabiru Sa’ad Sa’id; 

Asmat-Nizam B. 

Abdul Talib; Rohail 

Hassan 

THE ROLE OF ACCESS TO CAPITAL AND THE 

COMPONENT OF STRATEGIC 

ORIENTATIONS ON SMES PERFORMANCE: A 

CONCEPTUAL FRAMEWORK 

311-

321 

40 Rustam; M. 

Pudjihardjo; Sri 

Muljaningsih 

THE EFFECT OF CAPITAL-INTENSIVE 

INVESTMENT ON EMPLOYMENT: A CASE 

STUDY IN EAST BORNEO 

322-

327 

41 Endang Ruhiyat; Etty 

Murwaningsari 

ENVIRONMENTAL DISCLOSURE, BOARD OF 

COMMISSIONERS, BOARD OF DIRECTORS 

AND COMPANY VALUE 

328-

333 

42 Ramses Pakpahan; 

Yvonne Augustine 

BUDGET PARTICIPATION, 

ORGANIZATIONAL COMMITMENT AND JOB 

PERFORMANCE ON AN INDONESIAN 

NATIONAL POLICE HOSPITAL 

334-

341 

43 Mahyarni; Astuti 

Meflinda; Desrir 

Miftah; Asmiwati 

THE EFFECT OF GREEN MANAGEMENT 

STRATEGY AND ECONOMY BENEFIT 

TOWARD PERFORMANCE OF SHARIA SMEs 

TO SUPPORT HALAL TOURISM 

DESTINATION 

342-

347 

44 Astuti Meflinda; 

Mahyarni 

THE EFFECT OF ENVIRONMENTAL 

CONDITION AND SHARING KNOWLEDGE 

BEHAVIOR TOWARD INNOVATION AND 

SME SONGKET WOVEN IN ENCOUNTERING 

COMPETITION 

348-

353 

45 Henni Indrayani; 

Harkaneri 

AN ANALYSIS OF ZAKAT FUND 

MANAGEMENT IN THE EMPOWERMENT OF 

COMMUNITY ECONOMIES IN AMIL ZAKAT 

NATIONAL AGENCY (BAZNAS) PEKANBARU 

CITY 

354-

360 

46 Ivan Prihatono; I 

Nyoman Agus Wijaya; 

Friendkhinta Febrin 

Barus 

THE INFLUENCE OF THE EXECUTIVE 

CHARACTERISTICS AND AUDIT 

COMMITTEE ON TAX AVOIDANCE 

361-

369 

47 Adjeng Ratna 

Suminar; Moeljadi; 

Triningsih Sri 

Supriyati 

THE RELATIONSHIP BETWEEN KNOWLEDGE 

OF SUPERVISION, COMPETITIVE 

MOTIVATION, AND MANAGERIAL INSIGHTS 

WITH THE EFFECTIVENESS OF BASIC 

SCHOOL HEAD 

370-

373 

48 Hendra Poltak; Made 
Sudarma; Lilik 

Purwanti 

THE EFFECT BETWEEN COORDINATION 
AND COOPERATION IN INTER-NAL 

AUDITOR WITH EXTERNAL AUDITORS TO 

374-
383 

https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_276.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_276.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_276.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_276.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_277.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_277.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_277.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_278.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_278.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_278.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_279.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_279.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_279.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_279.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_272.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_272.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_272.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_272.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_272.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_273.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_273.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_273.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_273.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_273.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_274.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_274.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_274.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_274.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_274.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_280.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_280.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_280.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_239.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_239.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_239.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_239.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_239.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_262.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_262.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_262.pdf


No. Authors Title Page 

AN EFFECTIVENESS OF IN-TERNAL AUDIT: 

CASE STUDY ON A ROLE MANAGEMENT 

SUPPORT 

49 Made Adnyana; Sugito 

Efendi 

MANY VARIABLES CAN GIVE CUSTOMER 

SATISFACTION (CASE STUDY: PT BANK 

DANAMON MEGA KUNINGAN AND 

GAJAHMADA) 

384-

388 

50 Bambang Teguh 

Handayo 

SOCIAL JUSTICE DIMENSION IN PANCASILA 

PHILOSOPHY 

389-

391 

 

https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_262.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_262.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_262.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_-265.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_-265.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_-265.pdf
https://www.ijbel.com/wp-content/uploads/2019/12/IJBEL19_-265.pdf
https://www.ijbel.com/wp-content/uploads/2020/01/IJBEL19_261.pdf
https://www.ijbel.com/wp-content/uploads/2020/01/IJBEL19_261.pdf


International Journal of Business, Economics and Law, Vol. 19, Issue 5 (August)                                                                                              

ISSN 2289-1552 2019 
 

 

60 

EFFECT OF ACCRUAL QUALITY OF FINANCIAL STATEMENTS AND DEBT MATURITY 

ON INVESTMENT DECISIONS WITH SIZE OF THE COMPANY AS CONTROL VARIABLE 
 

I Gst Ayu Eka Damayanthi 

Naniek Noviari 

 

 

ABSTRACT  

 

This study aims to determine the influence of the quality of financial statements through the quality of accruals and debt maturity 

on investment decisions under conditions of underinvestment and overinvestment with firm size as control variable. The research 

sample is a mining sector manufacturing company with 152 observations. The research sample is non probability sampling 

method with purposive sampling technique. The type of data is secondary data. Data analysis techniques Binary logistic 

regression analysis. The results showed the number of companies with 40 companies in underinvestment conditions, 72 

companies in normal investment and 40 companies in overinvestment conditions. The results show the quality of financial 

statements negatively affect the conditions of underinvestment and overinvestment. While debt maturity has a positive effect on 

the conditions of underinvestment and overinvestment. Regulators must play an active role in carrying out monitoring tasks and 

encourage companies to improve the quality of their financial reporting. 

 

Keywords: Quality of financial statements, Debt Maturity, Investment Decisions 

 

 

INTRODUCTION 

 

Investment is a commitment to several funds or other resources made at a time, aiming for a number of benefits in the 

future. Investors will make the right investment decisions, so that investments made will be efficient. (Richardson, 2006) total 

investment is all company expenses related to capital expenditures, acquisitions and research and development reduced by the 

results obtained from the sale of property, plants and equipment. From this understanding it can be said that the type of corporate 

investment can be in the form of capital expenditures. Capital expenditures can be in the form of purchasing shares and other 

securities. Then investment can be in the form of expenses to acquire other companies, but it can be in the form of expenses 

related to research and development and the purchase of fixed assets. The right investment decision is when the assets or 

investment of the company is right and there is no waste of resources but is optimal in making a profit. The right investment 

requirement is an efficient investment to avoid the problem of overinvestment and underinvestment (Sari & Suaryana, 2014). 

Overinvestment conditions are where the company has excess capital (free cash flow) but the company's growth is slow, this is 

because it cannot allocate its capital properly while the underinvestment condition is a condition where the company has the 

opportunity to invest using large amounts of debt but the company does not have collateral sufficient debt repayment (Sari & 

Suaryana, 2014). One example of a case that occurred at PT Freeport was that the company was less efficient in investing or that 

resulted in underinvestment. One of the factors causing underinvestment is the lack of quality of PT Freeport's financial 

statements and there are also cases with the Government of Indonesia. The lack of quality of the financial statements of the 

company is evident from the lack of transparency of the financial statements. Financial statements also contain information 

asymmetry which results in a lack of investor confidence in the company. The conclusion that can be drawn is that PT Freeport 

is lacking in terms of financial report transparency which may result in inefficient investments made by the company 

(www.merdeka.com). 

 

Financial statements which often used as investment decisions is the income statement. It’s because earnings could 

describe the company's performance better. Profit presented in the income statement contains an accrual element. Accrual policy 

by management can affect the quality of earnings and the quality of the company's financial statements. The accrual quality of 

financial statements is important to assess the quality of financial statements which can also influence investment decisions 

(Dechow P. &., 2004), (Francis, 2005), (Johnston, 2009), (Lyimo, 2014), (Suganda & Firman, 2015 ). In addition to the accrual 

quality of the financial statements, another factor influencing investment decisions is debt maturity. Debt Maturity is a policy 

carried out by the company in determining the maturity of the debt that will be used by the company. According to (Jensen & 

Meckling, 1976) agency theory is a contract between management (agent) and owner (principal). In order for this contractual 

relationship to run smoothly, the owner will delegate the decision making authority to the manager. Appropriate contract 

planning aims to align the interests of managers and owners in terms of conflict and interests, this is the core of agency theory. In 

fact monitoring that is linked to debt can be used to reduce agency conflicts between managers and owners. According to Barclay 

(1995) debt maturity can play a significant role in reducing agency costs. Shorter debt maturity could alleviate the problem of 

underinvestment. Short-term debt can also increase the frequency of monitoring of managerial actions (Raghuram & Winton 

Andrew, 1995). Corporate investment decisions are also influenced by company size. According to (Brigham, 2001) states that 

the definition of company size is as follows: "The size of the company is the average total net sales of the year in question until a 

few years later." Large companies tend to make large investments as well, while small companies will decided to make a smaller 

investment. (Biddle, Hilary, & Verdi, 2009) found that the quality of financial statements has a negative relationship with the 

conditions of overinvestment and underinvestment. The existence of good quality financial reporting will be able to improve the 

monitoring function of shareholders so as to reduce the possibility of overinvestment or underinvestment conditions. (Chen & 

Wang, 2010) also conducted the same research but on a sample of private firms in America. They find that the quality of 

financial statements is negatively related to the conditions of over- and underinvestment, even in closed companies. Then formed 

the following hypothesis: 

http://www.merdeka.com/
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H1a : The quality of financial statements has a negative effect on the condition of underinvestment. 

H1b : The quality of financial statements has a negative effect on the condition of overinvestment. 

 

Debt Maturity is a policy to determine the maturity of debt by a company that is divided into two, namely short term 

debt maturity and long term debt maturity (Amrullah & Fatima, 2014). The use of short term debt maturity policies can reduce 

the problem of information asymmetry (Ballesta, 2013). The use of larger short-term debt can increase control and supervision of 

managers better (Diamond, 1993). The existence of short-term debt can reduce investment irregularities and increase investment 

efficiency. This can happen because short-term debt allows lenders to better oversee managers. Supervision will be better 

because shorter debt maturities will require setting interest rates more frequently, so that lenders will have a closer relationship 

with borrowers and can ensure company performance at the beginning of the period (Ballesta, 2013). Such supervision can 

reduce agency conflicts between creditors and borrowers arising from investment opportunities (Barclay, 1995), (Guedes & 

Opler, 1996), (Parrino & Weisbach, 1999), (Lai, 2011), (Ballesta, 2013). Then formed the following hypothesis: 

 

H2a : Debt maturity short-term debt has a negative effect on underinvestment.. 

H2b : Debt maturity short-term debt has a negative effect on overinvestment. 

 

RESEARCH METHODS 

 

This research is an associative causality research because it examines the effect of a variable on other variables that are 

causal (Sugiyono, 2017). This study examines the effect of the accrual quality of financial statements and debt maturity on 

investment decisions. The object of research is an investment decision underinvestment and overinvestment. The study 

population is all mining companies listed on the Indonesia Stock Exchange. The sample is determined by the non probability 

sampling method with a purposive sampling technique. The criteria used are mining companies that present annual reports and 

financial reports during the observation year. Research using quantitative data. Data source is secondary data. Research data 

were collected by the documentation method. The documents observed were annual financial reports published by mining 

companies from 2015 to 2018 and were obtained from the capital market reference center (Indonesia Stock Exchange) and BEI 

official website (www.idx.co.id). The dependent variable is investment decision or investment efficiency (Y). The independent 

variables used in this study are the quality of financial statements (X1) and debt maturity (X2). The control variable is company 

size (X3). Investment decisions are measured using an investment model that functions as growth opportunities. The investment 

model used follows the investment model used by (Biddle, Hilary, & Verdi, 2009). According to (Biddle, Hilary, & Verdi, 2009) 

total investment is derived from total new investment in machinery, equipment, vehicles, land and buildings and added to the 

cost of research and development minus total sales of fixed assets divided by total assets in year t. Here is the model: 

 

Investmenti,t+1 = β0 + β1*Sales Growthi,t + εi,t+1………………………… (1) 

Note: 

Investmenti,t+1  = size of the total investment made by the company i.  

Sales Growthi,t     = percentage of sales changes from last year to this year. 

. 

The calculation of the investment model will get a residual value. The residual value of the model will be used as a 

proxy for the company's investment decisions. According to Biddle, Hilary, & Verdi ((2009) the residual value obtained from 

each company will be sorted from the largest to the smallest. Then the residual value will be divided into quartiles, where the 

lowest quartile is a company that is included in the underinvestment category. Companies in the top quartile will be categorized 

as overinvestment companies. Whereas the middle quartile will be used as a reference for determining the category of over- or 

underinvestment. The top quartile is given a score of 3 or categorized as overinvestment, the middle quartile is given a score of 2 

as a benchmark or can be said to be a company with normal investment, while the lowest quartile is given a score of 1 or 

categorized as underinvestment. 

 

The independent variable (X1) is the quality of the financial statements. (Biddle, Hilary, & Verdi, 2009) states that the 

quality of a financial statement can be described from the accrual quality. In order to be able to measure the value of the accruals, 

this study will follow the latest accrual measurement model conducted by (Kothari & Wasley, 2005) which corrects the 

shortcomings of the Jones & modified Jones accrual calculation model to obtain a new model whose calculation results are more 

accurate and stronger in measuring the value of accruals. The following is an accrual calculation model performed (Kothari & 

Wasley, 2005): 

 

TAi,t = α0 + α1[1/ ASSETSi,t-1] + α2ΔSALESi,t + α3PPEi,t + α4ROAi,t(or i,t-1) + εi,t…(2) 

Information : 

TAi,t  = a measure of total company accrual i in year t 

ΔSALESi,t = change in the amount of sales of company i in t 

PPEi,t   = net total value of fixed assets owned by company I in year t  

ROAi,t or i,t-1            = performance measurement derived from the rate of return on assets. 

ASSETSi,t-1 = the total value of the company's assets in the previous period 

 

Variable X2 is Debt Maturity, which is a policy to determine the maturity of a debt undertaken by the company. 

Research using short term debt maturity policies can reduce the problem of information asymmetry (Ballesta, 2013). The use of 

larger short-term debt can improve control and supervision of managers better (Diamond, 1993), good supervision is able to 

prevent managers from taking managerial actions. Shortening debt maturity can reduce the problem of underinvestment, because 
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short-term debt will be liquidated in a short time and all profits will become the property of the company. According to (Barclay, 

1995) in addition to debt levels, the use of larger short-term debt can play a significant role in reducing agency costs. This 

agency fee arises because of conflicts between company stakeholders. According to (Amrullah & Fatima, 2014) short term debt 

maturity can be calculated using the short-term debt ratio. The following are calculations to measure short term debt: 

 

…………………………………….(3) 

 

STD is the value of the ratio of short-term debt (all debts that fall due in one year and the portion of long-term debt that falls due 

in the current year) to the total debt of the company.  

 The data analysis technique used is the Model Feasibility Test Model and the binary logistic regression used for the 

expansion of logistic regression with the dependent variables of two categories. The dependent variable in this study is 

investment decisions which are explained using three categories, namely: 

Category 0: normal investment (as a reference category) 

1) Category 1 : underinvestment 

2) Category 2 : overinvestment 

 

Of the three categories will be divided into two logistic regression models. The first model is to determine the effect of accrual 

quality and debt maturity on the probability of a company experiencing underinvestment conditions, while the second model 

aims to determine the effect of accrual quality and debt maturity on the probability of a company experiencing overinvestment. 

The following is a binary logistic regression model of this study. 

 

 

 
Information: 

P1 = probability of company i experiencing a condition of underinvestment 

P2 = probability of company i experiencing overinvestment 

X1 = accrual quality of financial statements (KA) 

X2 =   debt maturity (DM) 

X3                = Company Size (UP) 

 

RESULT AND DISCUSSION 

The object of research is the mining sector manufacturing companies listed on the Indonesia Stock Exchange (IDX) in 

2015-2018. There are 41 mining companies. Based on the results of sample selection using a purposive sampling technique, 

there were 3 companies that did not publish complete financial reports so the research sample was 38 companies and 152 

observations. The decision variable frequency test results show the number of companies that have underinvestments are 40 

companies, which have normal investments are 72 companies, and those that have overinvestments are 40 companies. The 

feasibility test of the research model of the influence of KA, DM, and UP on the condition of underinvestment companies results 

in a Chi-square calculation of 68.994 and a significant value of 0,000. Significance value of 0,000 <significance level of 5 

percent, which means the train, DM, and UP significantly influence the condition of the underinvestment company. The 

feasibility test of the research model influences KA, DM, and UP on the condition of the company overinvestment. Chi-square 

calculation results amounted to 58,635 and a significant value of 0,000. Significance value of 0,000 <significance level of 5 

percent, which means KA, DM, and UP significantly influence the condition of the company overinvestment. Calculation of the 

coefficient of determination of model 1 and model 2 Nagelkerke R Square value of Model 1 is 0.631, which means 63.1 percent 

of the variation underinvestment conditions influenced by variations in the KA, DM, and UP variables. The Nagelkerke R 

Square model 2 value is 0.560, which means that 56 percent of the variation in overinvestment conditions is influenced by 

variations in the KA, DM, and UP variables. The results of the analysis of the validity of model 1 and model 2. The results of 

prediction of normal company conditions are 68, while the results of observations are 72, so the accuracy of model 1 predicts the 

condition of normal companies is 94.4 percent. Underinvestment company prediction results as many as 28 out of 40 

observations, so the accuracy of underinvestment company predictions is 70 percent. Overall the prediction accuracy of model 1 

was 85.7 percent. The results of the prediction of normal company conditions are 68, while the observation results are 72, so the 

accuracy of model 2 predicts the normal company condition is 94.4 percent. The results of overinvestment company predictions 

are 24 out of 40 observations, so the accuracy of overinvestment company predictions is 60 percent. Overall the prediction 

accuracy of model 2 is 82.1 percent. The results of logistic regression analysis of the effect of accrual quality of financial 

statements, debt maturity, and company size on underinvestment can be seen in Table 1. While the results of logistic regression 

analysis of the effect of accrual quality, debt maturity, and company size on overinvestment can be seen in Table 2. 

 

This research proposes four hypotheses. Hypothesis 1a (H1a), the accrual quality of financial statements has a negative 

effect on the condition of underinvestment. Table 1 reports that the regression coefficient sign is negative according to the H1a 

direction with a significant value of 0,000. The significance value is less than 5 percent so H1a is accepted. This means that the 

accrual quality of financial statements has a negative and significant effect on the condition of underinvestment. This hypothesis 

supports the results of the study (Verdi, 2006) found that financial statements have a negative relationship with underinvestment. 
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He mentioned that the good quality of a financial statement can improve the efficiency of a company's investment by reducing 

information asymmetry. (Biddle, Hilary, & Verdi, 2009) found that the quality of financial statements has a negative relationship 

with the conditions of underinvestment. Good quality financial reporting will improve the monitoring function of shareholders so 

as to reduce the possibility of underinvestment. (Chen & Wang, 2010) also conducted the same research but on a sample of 

private firms in America. They find that the quality of financial statements is negatively related to the conditions of 

underinvestment. 

 

Table 1. Model 1 Logistic Regression Results 

 

 Source: processed from raw data (2019) 

Table 2. Model 2 Logistic Regression Results 

 B S.E. Wald Sig. Exp(B) 

 

KA -5,445 1,310 17,264 0,000 0,004 

DM 1,029 0,377 7,458 0,006 2,798 

UP 0,088 0,256 0,118 0,731 1,092 

Constant -5,695 2,027 7,897 0,005 0,003 

Source: processed from raw data (2019) 

 

Hypothesis 1b (H1b), The accrual quality of financial statements has a negative effect on the condition of 

overinvestment. Table 2 reports that the regression coefficient is negative according to the H1b direction with a significance 

value of 0,000. Significance value is smaller than percent so H1b is accepted. This means that the accrual quality of financial 

statements has a negative and significant effect on the condition of overinvestment. These results are in line with research (Verdi, 

2006) (Biddle, Hilary, & Verdi, 2009) finding that the quality of financial statements has a negative relationship with the 

conditions of overinvestment. (Chen & Wang, 2010) found that the quality of financial statements is negatively related to the 

condition of overinvestment, even though the company is closed. 

Hypothesis 2a (H2a), debt maturity has a negative effect on the condition of underinvestment. Table 9 reports that your 

regression coefficient is positive in contrast to the H2a direction. The significance value is 0,000. The significance value is 

smaller than 5 percent so H2a is rejected. This means that debt maturity has no negative and significant effect on the conditions 

of underinvestment. The results of the study contradict the hypothesis. The results showed DM had a significant positive effect 

on investment decisions. Hypothesis 2b (H2b), debt maturity has a negative effect on the condition of overinvestment. The H2b 

test results are presented in Table 2. Table 2 reports that the regression coefficient is positive not in accordance with the H2b 

direction. The significance value is 0.006. The significance value is smaller than 5 percent so H2b is rejected. The results showed 

that debt maturity had a positive and significant effect on overinvestment conditions. Based on this, it can be concluded that 

short-term debt plays a role in improving investment efficiency. The existence of short-term debt can reduce investment 

irregularities and increase investment efficiency. This can happen because short-term debt allows lenders to better oversee 

managers. Supervision will be better because shorter debt maturities will require setting interest rates more frequently, so that 

lenders will have a closer relationship with borrowers and can ensure company performance at the beginning of the period 

(Ballesta, 2013). Such supervision can reduce agency conflicts between creditors and borrowers arising from investment 

opportunities ((Barclay, 1995); (Guedes & Opler, 1996); (Parrino & Weisbach, 1999); and (Lai, 2011), (Ballesta, 2013)). The 

firm size control variable does not significantly influence the investment decision variable either in model 1 or model 2. 

 

Implications 

The results of this study have several implications. First, the results of this study can encourage investors to more 

closely examine the condition of the company whether underinvestment or overinvestment occurs so that it can help investors in 

investing. Second, this research is expected to encourage company management to make quality financial reporting because it 

can help reduce underinvestment and overinvestment. Third, the results of this study are expected to be input for making and 

evaluating accounting standards in the context of developing and choosing financial reporting policies. 

 

CONCLUSION AND SUGGESTION  
The results of this study indicate that the quality of financial reporting accruals has a negative effect on 

underinvestment and overinvestment. In the condition of underinvestment and overinvestment, the quality of financial reporting 

is associated with investment efficiency. These results indicate that the quality of financial reporting will affect investment 

efficiency, which is a negative effect on underinvestment and overinvestment. The more qualified the accrual financial 

statements the smaller the investment decisions underinvestment and overinvestment are smaller. The results of this study also 

show that debt maturity has a positive effect on underinvestment and overinvestment. In this condition a high debt maturity, the 

investment decision on the conditions of underinvestment and overinvestment is even greater. This means that investment 

decisions are less efficient when the debt policy is high, 

Regulators must play an active role in carrying out monitoring tasks and encourage companies to improve the quality 

of their financial reporting. Limitations of the research is how short the study period is, by using only 4 years. It is suggested that 

further research may use a longer period. Secondly, this research was only conducted at mining sector companies. Future studies 

can add other service and manufacturing companies. Third, this study uses only one measurement of investment inefficiency. 

 B S.E. Wald T Sig. Exp(B) 

 

KA -6,651 1,564 18,094 2,08 0,000 0,001 

DM 2,621 0,664 15,587 1,37 0,000 13,743 

UP 0,349 0,280 1,553 0,17 0,213 1,418 

Constant -9,488 2,540 13,954 1,40 0,000 0,000 
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Future studies can use other proxies, such as using the growth of fixed assets in measuring investment growth. 
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